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Act 281, P.A. 1967, the Income Tax Act of 1967 (Sections 206.1 - 206.532 of 
the Michigan Compiled Laws) provides for a State tax on personal income.  The 
Department of Treasury's Individual Income Tax (IIT) Division administers the Act 
for consistent and uniform compliance by persons subject to IIT.  The IIT Division is 
responsible for collecting and processing IIT returns; correcting or disallowing 
questionable or erroneous IIT returns; initiating letters of inquiry and explanation to 
taxpayers; initiating assessments; and issuing refunds for IIT overpayments. 
 

Audit Objective: 
To assess the effectiveness and 
efficiency of the IIT Division's efforts to 
process IIT returns in a timely manner.   
 
Audit Conclusion: 
We concluded that the IIT Division's 
efforts to process IIT returns in a timely 
manner were effective and efficient.  
However, we noted one reportable 
condition (Finding 1).   
 
Reportable Condition: 
The IIT Division did not process all IIT 
returns requiring manual review in a 
timely manner (Finding 1).   

 
~~~~~~~~~~ 

 

Audit Objective: 
To assess the effectiveness of the IIT 
Division's efforts to ensure the accuracy 
of the IIT returns processed.  
 
Audit Conclusion: 
We concluded that the IIT Division's 
efforts to ensure the accuracy of the IIT 
returns processed were effective.  Our 
audit report does not include any 
reportable conditions related to this audit 
objective.    

 
~~~~~~~~~~ 

 
Agency Response: 
Our audit report contains 1 finding and 
1 corresponding recommendation.  The 
Department of Treasury's preliminary 
response indicates that it agrees with the 
recommendation. 

 
~~~~~~~~~~ 

 



 
 
 
 
 
 
 
 
 
 

A copy of the full report can be 
obtained by calling 517.334.8050 

or by visiting our Web site at: 
http://audgen.michigan.gov 
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